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LIMITED OFFICIAL USE TRIPOLI 0122 

E.O. 11652: N/A 
TAGS: ENRG, EFIN, LY 

SUBJECT: IRS RULINGS ON TAX CREDITS FOR OIL COMPANIES 

REF: STATE 01 1565 

BECAUSE OF THE VAGUENESS OF INFORMATION CONVEYED IN 
REFTEL, EMBASSY HAS NOT TRANSMITTED ANY OF IT TO LIBYAN 
GOVERNMENT. AT LEAST ONE U.S. OIL COMPANY HAS DISCUSSED 
IRS RULING PRELIMINARILY WITH PETROLEUM MINISTRY, BUT 
THERE APPEARS TO BE CONFUSION AMONG COMPANIES AT THIS 
STAGE AS TO WHETHER ALL THEIR LIBYAN INCOME TAXES WILL 
BECOME NON-CREDITABLE, OR ONLY THE PORTION PAID ON INCRE- 
MENT BETWEEN REALIZED AND POSTED PRICES. COMPANIES WILL 
HAVE FURTHER DISCUSSIONS WHEN BETTER INFORMATION IS AVAIL- 
ABLE. WE ARE TOLD ALSO BY OIL COMPANY REP THAT MINISTRY 
OF PETROLEUM IS AWAITING CLARIFICATION ON THIS MATTER 
FROM A WASHINGTON CONSULTANT. 
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